UNITED NATIONS CONFERENCE INTERGOVERN.«ENTAL
ON TRADE AND DEVELOPMENT GROUP OF TWENTY-FOUR

TR
1
b

j“‘: TRABA i“’@m,ﬁj{“fﬁ“’” v

G-24 Discussion Paper Series

Research papers for the Intergovernmental Group of Twenty-Four
on International Monetary Affairs

UNITED NATIONS
New York and Geneva, April 2004



Remittances: The New Development Manira? ix

Table of contents

Page
PPEfUCE oot b e L s iii
ABSIFOCE oo eee s ie ettt s e st sttt st s e st e s re s s et s e abe st s an e s b ee R T e et ses b oR e b e bbb R e LSRR et SR eSO s RO s b g at R b es vii
Lo IREEFOQUCHION ..ooviiieiienieeicteee ettt et st eb et eb sa bbb bbb a s sm s e bnba b eannar e eb e e s domsa bt enes 1
II. Limitations of remittance data ..o 1
III. Financial remittances: size, sources and destinations .............c..cccccvciiiinnnn 3
IV. Why have remittances grown? ... s 7
V. Effects of financial remittances ...t 9
A. Remittances as S0CIal iNSUTANCE .....cocvvvrivemernniiiiiies s 10
B. What is the problem? .......ccceccuiirmicemin i sss st s 13
C. POLHEAL EIFECLS ..viveviieieriicrverrrrre sttt b et bbb bbb s s s 14
VL POMCY OPHONS ....c.ocueiiiiiciininicininin it b s b as s e st b s b b 16
VII. Conclusion: are remittances a new development paradigm or another
destabilizing force of globalization? ... 18
NOES eoreeccsest st s v eeese e te st e b et a e b s b ab SRR RSB e RSO SR SRR kRS b SRR eSS e e b 19
RE[EFENCES  ovveveeereeeieceeie sttt s bR R R e 19
List of figures
1 Variation in remittance per foreign Worker ... 3
2a Financial flows to developing countries: net flows, 1990-2001 .......c.ccoccviviiininiinsinnninnn. 4
2b Financial flows of developing countries: net transfer, 19902001 .......oocvereersciicinisiiniiniinns 4
3 Remittance inflows, 1990-2001 .......ccveeircririiemiminririeees s et 6
4a Unweighted average of remittances as share of private consumption, unbalanced ................ 10
4b Unweighted average of remittances as share of private consumption, balanced ..........c.cc...... 10
5 25+ population with tertiary education ... s 12
List of tables
1 Remittance flows: percentage of cells for which no data is available ..., 2
2a Developing countries: net flows of external finance, 2007 et s sesieres i enne s eereenns 5
2b Developing countries: net transfers of external finance, 2001 w......ccmiisrmmisimrsminsniennse: 5
3 Largest sources and recipients of remMItANCES ......covvrmimrieiiiiniii s 6
4 Some prominent source-destination dyads ........coericeriiiiiinimsi s 15
Box Informal Value Transfer Systems (TVTS) v 8



